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BEFORE THE ARIZONA CORPORATION COM 

CARL J. KUNASEK 

JIM IRVIN 
COMMISSIONER 

WILLIAM A. MUNDELL 
COMMISSIONER 

COMMISSIONER - CHAIRMAN 

IN THE MATTER OF THE APPLICATION OF 

INC., AN ARIZONA NON-PROFIT ) APPLICATION FOR 
CORPORATION, FOR APPROVAL TO OBTAIN ) APPROVAL TO OBTAIN 
AN UNSECURED PERPETUAL LINE OF ) LINE OF CREDIT 
CREDIT TOTALING $10,000,000 FROM THE ) 
NATIONAL RURAL UTILITIES ) (Expedited Review Requested) 
COOPERATIVE FINANCE CORPORATION. ) 

) DOCKET NO. 601787A-00-0- 
NAVOPACHE ELECTRIC COOPERATIVE, 1 

Navopache Electric Cooperative, Inc. ("Navopache"), through its counsel 

undersigned, hereby files with the Arizona Corporation Commission (Tommission") an 

Application for approval to obtain an unsecured Line of Credit ("LOC") totaling $10,000,000 

from the National Rural Utilities Cooperative Finance Corporation ("CFC"). This CFC LOC 

is required so that Navopache can perform necessary construction to provide continued 

adequate, efficient, and reliable electric service to all of the Cooperative's consumers. In 

support of its Application, Navopache states as follows: 

1. Navopache is a nonprofit, rural electric distribution cooperative and 

public service corporation. 

2. The Commission has issued Navopache a Certificate of Convenience 

and Necessity ("CC&N''), as modified in Decision No. 62612, to provide standard offer 

service and electric distribution service to consumers in Navajo, Apache, Greenlee, and Gila 

Counties in Arizona. Navopache also provides electric service to consumers in Catron 
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County, New Mexico. 

3. The Commission has jurisdiction over Navopache and the subject 

matter of this Application. 

4. Navopache currently provides electric service to approximately 29,682 

consumers through 2,855 miles of distribution and transmission line within its 10,000 square 

mile service area. This equates to less than eleven consumers served per mile of distribution 

line, and less than three consumers served per square mile of service area. 

5. Navopache is experiencing robust growth within its service area. For 

example, during the last two-year period, Navopache has connected 2,632 new services, or 

about 1,3 16 new services per year. By 2003, Navopache expects to provide service to almost 

35,000 consumers. Navopache's low-density service area requires that the cooperative build 

far-reaching line extensions to serve new customers. Although new customers reimburse 

Navopache for some of the costs associated with the line extensions, customer contributions 

do not nearly cover the entire cost of these line extensions, thus leaving Navopache to absorb 

the substantial remaining costs of constructing the new customer line extensions. 

6. Navopache retained engineering consultant SGS Witter, Inc. to review 

Navopache's transmission and distribution system and identify any needs and weaknesses that 

affect the adequacy, efficiency and reliability of this system and prepare a work plan designed 

to cure these needs and weakness. W h i t  A shows the specifics of Navopache's Work Plan 

as outlined in completed REA Form 740c. (Because the actual "Four Year Construction 

Work Plan 2000 - 2003" including maps, as prepared by SGS Witter, Inc., is very 

voluminous, one copy (m ) is being filed with the Commission Docket Control and 

. .  

. .  
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one copy is being provided to the Utilities Division Staff person Jerry Smith. Navopache will 

provide additional copies of the "Work Plan'' to any interested party upon request.) 

7. In the Four Year Work Plan ("Work Plan"), SGS Witter, Inc. identified 

several needs and weakness in Navopache's distribution and transmission system, and 

methods for Navopache to correct these needs and weaknesses over the next two to four years 

to ensure continued system adequacy, efficiency and reliability. 

8. As identified in the Work Plan, at present only one delivery point 

serves Navopache's entire eastern 69 kV transmission system. This system supplies power to 

St. Johns, Concho, Greer, Green's Peak, Round Valley, Saffel Canyon, Nutrioso, Alpine, 

Jenk's Ranch, Luna, Frisco Ridge, and Stevens Substations. Voltage levels on Navopache's 

69 kV system, under projected load conditions, drop below 0.95 per-unit for Alpine, Jenk's 

Ranch, Luna Frisco Ridge, and Stevens. Losses on Navopache's transmission system are 845 

kW. 

9. In the Work Plan, SGS Witter, Inc. recommends that Navopache build 

a new delivery point at the Springerville Power Plant. The Springerville Power Plant is 

approximately 20 miles northeast of Springerville and Eagar. The Springerville Substation 

will require a 34.5 kV and a step up to 69 kV using a 30/40/50 MVA transformer. A 69 kV 

line using 795 MCM ACSR conductors must also be built from Springerville to the Round 

Valley Switching Station, a distance of 20 miles. The Round Valley Switching Station must 

be modified to accommodate the new feed from the Springerville Substation. 

10. Upon completion of the proposed Springerville/Round Valley 

transmission line extension, voltage levels on Navopache's system will improve dramatically. 

3 
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The worst voltage condition on the system will be 1.004 and losses will be reduced to 183 

kW. The savings of 662 kW justifies approximately 47% of the total cost of this particular 

construction project. 

1 1. The Coronado Transformer serves the eastern portion of Navopache's 

distribution system and is essential to providing reliable service. Until Navopache builds the 

Springerville/Round Valley transmission line extension, the reliability of Navopache's entire 

eastern transmission system is in jeopardy in the event that the Coronado Transformer goes 

down. The Coronado Transformer was manufactured in 1978. The now defunct Plains 

Electric Generation and Transmission Cooperative, Inc. ("Plains") owned, and had 

responsibility to maintain, the Coronado Transformer for the past twenty-two years. Public 

Service Company of New Mexico ("PNM") acquired ownership of the Transformer this 

summer. Navopache believes that no internal inspection has been performed on the Coronado 

Transformer since 1978. Navopache also believes that the Coronado Transformer's insulating 

oil has not been processed since 1978, and that the Transformer is experiencing minor oil 

leaks. Navopache believes that there is only one other transformer in the world similar to the 

Coronado Transformer. 

12. In the event that the Coronado Transformer goes down, Navopache 

estimates that repairs to the Transformer would take from nine to twelve months to complete. 

Meanwhile, Navopache's eastern distribution system would be without service. The 

proposed construction of the SpringervilleRound Valley transmission line, however, would 

allow Navopache to continue servicing its eastern system without the Coronado Transformer, 

thus solving Navopache's eastern system reliability problem. 

4 
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13. Consistent with its corporate powers and sound financial and 

managerial practices, Navopache's Board of Directors approved the Four-Year Work 

Construction Plan ("Work Plan") for Navopache to perform construction to its transmission 

and distribution lines to cure the needs and weaknesses as identified by SGS Witter, Inc., and 

to continue building line extensions to serve new customers. ExhWB is the Board 

Resolution approving the Work Plan and associated construction and loan fund requirements. 

Navopache will soon have insufficient funds to continue the Four Year 

. .  

14. 

Work Plan including construction of the SpringervilleRound Valley transmission line 

extension and building distribution line extensions to serve new customers. 

15. Navopache has in the past, borrowed money from the Rural Utilities 

Service ("RUS") and CFC to fund construction of its transmission and distribution system 

pursuant to Orders of the Commission approving such borrowings. As of December 3 1, 

1999, the total amount of the unpaid principal balance of Navopache's loans from RUS and 

CFC was $24,17 1,86 1 and $8,019,304 respectively. E x h h C  is Navopache's most recent 

Financial and Statistical Report (REA Form 7). 

. .  

16. The Rural Electrification Act, as amended in 1973, allows RUS to 

make loans to electric cooperatives to finance construction of electric transmission and 

distribution lines or systems in rural areas. 7 USCA jj 931 and 904. At present, however, 

due to the large quantity of applications from cooperatives to borrow these funds, there is a 

delay of up to two years from the time the borrower's application with RUS is filed until the 

time that the loan is consummated and funding is made available to the borrower. 

. . .  
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17. CFC recognizes Navopache's pressing need to fulfill its obligations 

under the Work Plan and immediate need for funding the Work Plan. Thus, CFC has agreed 

to provide Navopache with an unsecured LOC totaling $10,000,000 to fund the first two years 

of the Work Plan, while Navopache makes application to RUS and waits for long-term 

financing funds to become available to fund the entire Work Plan. Ex.hhtR is CFC's letter 

statement approving the LOC. 

. .  

18. The intent of the LOC is to act as a "bridge loan'' to fund the first two 

years of Navopache's Work Plan, and to allow Navopache to continue to build line extensions 

for new customers, until Navopache secures RUS funding. All amounts outstanding under 

the CFC LOC are due and payable to CFC upon Navopache's receipt of the proceeds from its 

long-term RUS financing as this financing becomes available to Navopache. ExhhtJi is a 

copy of the LOC Agreement signed by Navopache and CFC. ExhiME is the Motion passed 

by Navopache's Board of Directors approving the CFC $10,000,000 LOC as contained in an 

excerpt from the Minutes of Navopache's Regular Board Meeting held on June 27,2000. 

Navopache intends to file a Rate Adjustment Application with the 

. .  

19. 

Commission within 30 to 60 days. Navopache has retained rate consultants C.H. Guernsey 

and Navigant Consulting, Inc. to prepare the Rate Adjustment Application. 

20. Navopache's CFC LOC request is for lawful purposes, within 

Navopache's corporate powers, compatible with the public interest, within sound financial 

practices, and within the proper performance by Navopache as a public service corporation. 

. . .  

. . .  
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WHEREFORE, Navopache having fully stated its Application and showing 

that it is in the public interest for it to obtain funding under the CFC LOC to ensure an 

adequate, efficient and reliable transmission and distribution system to serve its consumers, 

Navopache requests that the Commission enter its expedited Order: 

1. Approving Navopache's request to borrow monies totaling $10,000,0( 

from CFC under an unsecured LOC, on condition that Navopache comes before the 

Commission with a Rate Adjustment Application; and 

2. Authorizing Navopache to use the proceeds from the CFC LOC to fur 

its Work Plan as described in this Application. 

RESPECTFULLY SUBMITTED this 16th day of October, 2000. 

MARTINEZ & CURTIS, P.C. 

Paul R. Michaud, Esq. 
2712 North Seventh Street 
Phoenix, Arizona 85006- 1090 
Attorneys for Navopache Electric 

Cooperative, Inc. 

The original and ten (10) copies 
of Navopache's Application for 
Approval To Obtain Line Of 
Credit are filed this 16th day 
of October, 2000, with: 

DOCKET CONTROL 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

. . .  
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The original CUI.@ of Navopache's 
Four-Year Construction Work Plan, 
as prepared by SGS Witter, Inc., is 
filed this 16th day of October, 2000, 
with: 

DOCKET CONTROL 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

A copy of Navopache's Application 
for Approval To Obtain Line Of 
Credit is mailed this 16th day 
of October, 2000, to: 

COMPLIANCE SECTION 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

109/-12-9/pleadings;finance application.091200 
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FOR ELECTRIC BORROWERS 
Tu: U.S. D.e& oiAgiculturr. RUS. Warhinqm. D. C. 20250' ' 

LNSTRUCTIONS ~ ~ E E O M ~ G r r i & b n c ~ # ~ I m p r n n u r v r t ~ 7 C F ~  I 7 I i . r  

SECTION A. COST ESTIMATES ' 

I 
. _  

Arizona 13 Navajo 

Apr-OO 
COST fSTlblAT\TU As OF: (Month. Ye=) 

LOANPERIOD 4 YEARS 

USOARUS 

COST ESTfMATES AND LOAN BUDGET 

COST ESTIMATES 

OMB No. 45724032 . 

DORROWER AND LOAN W I G N A T I O S  

RUS USE ONLY I .  DISTRIBUTION 
100 a. New Line: (Excluding Tie-tins) 

Construction Comurncq 
I 0 I U ndcrground 2045 46.40 
102 Overhead - 375s 190.73 

Tom1 Consumer 5800 Total Miles ............. 237.13 
Lcss Contributions.. .............. 

Subtotnl (NEW Ern). ................................ 
E.( 1) Major kveloprnent : (site specific d e  100) 

Srrbtotal (hh jo r  Development). ....................... 
........................... . SubtOtd AIL Code 100..  

200 b. New Tic-Lines 
Linc Designation 

0.00 S t & ~ h d  fiojtr prize IA  ...................... Miles . . . . . . . . . . .  
. .  I .  

0.00 

# I. - Less Contnbutiotu ............ 
Subtotnl {lticludcs subtotalsfrom pnges ZA). . .  Miles ........... 

300 c. Conversion and Line Changer 
Line Dcsianatioll 

'300.23 Convcn 4.16J2.4 to 24.94f14.4, SaRel Canyon Cb 185 
'300.27 Inset 70 Poles. Springer Mtn Ck 171 
k300.28 Inset 63 Poics. Concho Ckt 163 
IU0.33 Conven 2.4 kV D e l 4  M c N w  ckt 1 1  1 
300.34 Convert I -ph to 3-ph If0 ACSR, Concho Ckr 163 
iOC1.35 Convert 5-ph 1/0 ACSR to 477 MCM ACSR, Heber Ckt 192 
300.36 Convcn 2-ph LO 3-ph #2 ACSR Hebcr Ckr 192 
300.37 Convrn 2-ph to 3-ph #2 ACSR Pinetop Lakcs Ckl2  
300.38 Rolocatc 3-ph line in Woadland Area Lakcside Ckt 71 

-- I 

5.30 
0.00 

- 0.00 
2.00 

1.60 
2.00 
0.80 

8.80 

1.50 

22.00 

1,101,122 1 
55,332,639 I 

SS .3 32,639 

I 

I 
0 1  

I 
so 

s221,009 I 
68.000 1 
62,000 
83,400 

387,200 
I30,GOO 
90,000 
40,000 
45.000 

I 

- Carryover from previous Construcfion Work Plan (92.93) 
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DST ESTIMATEAND LOAN BUOCET FOR ELECmC BORROWERS I BORROWER AND LOAN 

SECTION A- COST ES.Tlh!r?TES, forrt.) 

K) E. Substarion. Switchin$ Station. Metering Point Changes 
Station Drsinnatioa Pcscriotion of Chanw 

Strbtokrl ............................... 
H) f. Miscellanwus Distribution Equipment 

( I  ) Transformers and Meters 60 I 
Construction Transformers Meters 
Underground 
Overhcad 

753 SI ,256,004 5684 $807.128 
2543 %!,026,77I , 116 $73,428 

5ttbtotal code 602 . . , (included iri totel oJdf  600 codes b e h )  

602 
603 
6Cd 
605 
606 
607 
608 
609 

(2) Sea of Service Wires lo increasc Capacity - 300 
(3) Ws and CTS - 440 
(4) Sectionalizing Equipment - Assorred Equipmcnc 
(5) Regulators - Various locations 
(6) Capacitors - Various locations 
(7) Ordinary Rcpiaccmenrs - Polcj. CrosSanns, Cutouts. Amstem 
(8) Convenion & Step-down rransformes - 30 for Mcnary and 66 for Saffcl Canyon 
(9) Cable Curc - 7.4 miles of UG linc 
(10) 
( 1  1) 

Szibtotal ALL 600 codes.. ....................... 
00 g. Orher Distribution items 

70 I ( I )  Engineering Fees 
702 
703 

(2 )  Security Lights - 660 
(3) Rcirnburscmcnt of General Funds 
( 4 )  

St1btotnl .............................. 

00 

00.0 1 

roTA1, DISTEUBUTION. ........ 
2. Tnnsmivion 

a. N e w  Line 
Line Desknation Voltage Wirc S& ms 

Springewille Power Plant 69 kV 795 MCM 20.00 
to Round Valley Subs&rtoil 

Total Miles 20.00 

SIGNATION Asiroru 13 Nsvap 
I 

SO 

$2,063, I32 1 
P4,163.33 I I 
$2,100,199 I 

145,500 
62.040 I 
563,000 

77,000 1 
0 

93,980 
76,5 12 
391,000 I 

0 
65,572,363 

so 
578,160 

1 %578,160 

S12,599,762 1 
t K %2.200,000 

Exhibit A 



. .  

Subtoid .................................... 
1000 e. tine and Starion Change 

I.ine/Station Dcsienation 
000,Oi Round Valiey Substation Modify to accommodate new feed from Springerville Power Plan S600,OOO 

0 
0 
0 1  
01 
0 
0 
0 
0 

................................ 1s600.000 Sti btotnl 
IO0 d. Othcr Transmission Itcms 

1 I O  I ( 1) R/W Pmcuremcnt 
t 102 (2) Engineering Fccs 
1103 (3) Ordinary Replaccmrnrs - A11 Transmission Units; Poles, Crossarms, Bells & Grounds 

1 104 ( 4 )  Reimbursement of G c n e d  Funds 
$334,010 1 

f I 
Sirbtotnl ................................ 

TOTAL TRANSMISSlON. ........... 

200 3. GENERATION (including Step-up S d o n  at Plant) 
1101 aFucl Narneplare RgtinQ kW 
1202 b. 

TOTAL GENERATION.. ............ 

1300 4. HEADQUARTERS FACILITIES 
JjOl a. Ncw or addirional Facilities (Amch RUS Fomr 740g) 
1'02 b. 

S4.734,OlO 

SO 
0 - 

Exhibit A 



I COSTESTIS~A~'ES 1 - 7 
400 5 .  ACQUISITIONS 1 I 

b. 

....... TOTAL ACQUTSITIONS. 
SO0 6. ALL OTHER 

a. 
b. . ,  

m .  

e. 

TOTAL ALL OTHER .......... 

0 1  

so 

SO 
0 

- 
01 

so 

I .  GRAND TOTAL - ALL COSTS ............................................ 
2. FUNDS AND MATERIALS AVAILABLE FOR FACILITIES 
R Laan Fun ds................. ......................... so 

0 b, Materials and Special Equipment ......................... 
c. General Funds.. ....... Purpose 1 so.00 

Purpose 2 0.00 
Purpose 3 0.00 
Purposc 4 0.00 

so 
d. Total Available Fund$ and Materials. .................................... 

5. NEW FMANCMG =QUESTED FOR FACf LITES ............................ 
4. RUS LOAN REQUESTED FOR FACILITIES.. ................. 100% 

............... 0% 5. TOTAL SUPPLEMENTAL LOAN REQUESTED - 

Name of Suppkmerrtnl Lpridpr 

6 .  CAPITAL TERM CERTIFICATE PURCHASES (CFC Loan only). , 
7. SUPPLEMENTAL LOAN REQUESTED FOR FACILITIES. ....................... 

0% 

517,333,772 1 ~ 

SO 
5; 17,333,772 
1;\7,334.000 

$0 

SO 
SO 
$0 8.100% SUPPLEMENTAL LOANS 

* fdrnhjy tn rchm A 9 itfgcf ~ r p o s c  and wparare uchloiuls. 
(SEE RUS Bulletin 2040,ha C)' 

SECTION C. CERTIFICATION 
We, fhe undersigned, certib I h l :  

I. Upon conzpletion of tlw electncnl facilities contnined herein and any others u?icornpleted nt this tinre but for whicli 
finnnchg is available, the system will be capable of adequately and dependrrbiy serving the projected land f i r  fAe 
Ionn period as confairred in our current R t I S  npproved Power Requirement Study and Construction Work Plmt. 

2. Negotiatiorrs h u e  been or will be initinfed ruilli our power supplier, rulzere rrecrssmy, to obtnin t t m  delivery points 
nrrd/or additional cnpncify at existing ones to adequately supply the projected load upon tdriclt this loon nppiicntiorr 
i s  based- 

3.  The tint0 o t t tdned  herein and supporfiriy docurnetits have, to the best of ruy kr ioz iMg~,  beerr prepired correctly 
n r d  iit nccordnnce zoitli RUS Brilletiir 20-2. 

Navopnchc Electric Cooperative, Inc. 
Corpiirnrr Nomr of Borrower 

GFR Initials 

Exhibit A 
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I t Supple menta 1 7 40c Atlach men t 
Navopache Electric Cooperative, Inc 

Arizona 13 Navajo 
2000 - 2003 Four Year Construction Work Plan 

., . . . .  
101 

~ ' 102 

Loan Other General Total 
Funds Sources Funds costs 

URD service to 2045 Wnsumers . 46.4 miles ..................................................................... 51.213.996 $606.1 76 $0 51.820,ll; - ,  
OH service to 3755 mnsumers . 190.73 miles .. ....................................'........................... . %4,118.645 $495,004 so s4.613.64: 

300.23 
- 300.27 
300.28 
300.33 
300.34 
300.35 
300.36 
300.37 
300.38 

601.1 a 

601 .1~  
602 
603 
604 
605 
606 

+ 607 
608 
F-q 

601.lb 

702 
704 

Convert 5.3 mites, 4.1 W2.4 kV to 24.9114.4 kV, Saffel Canyon Ckt 185. ....................... 
Inset 70 poles. Spnnger Mountain Ckt 171 ................... :. . :.. .................................... 
Inset 63 poles, &mho Ckt 163 ........................................................................... 

Convert 8.8 rndes ,  1 -ph IO 3-ph 1/0 ACSR, Concho Ckt 163 ....................................... 
Convert 1.6 miles, 1/0 ACSR and #6 Cu to 477 MCM ACSR. Hebar Ckt 192 ................ 
Convert 2.0 miles, V-ph to 3 p h  #2 ACSR. Heber Ckl 192 ......................................... 
Convert 0.6 mtles. V-ph to 3-ph ti2 ACSR. Pmetop Lakes Ckt 2..... ................ 
Relocate 1.5 miles. 3-ph line in Woodland area. Lakeside ckt 71 ............................... 

Convert2.0miles,2.4kVDeltato24.9/14.4 kV. McNary Ckt ? l l , -  ............................. 

. .  I 

UG consumers - 753 Lansformen, ................................................................................... 
OH wnsumefs - 2543 transformers -...- .................................................................... ...... 
Meten - 5684 regular & 116 three-p has9 ........................................................................... 
Increased Capacity Service Wire Sets - 300 ....................................................................... 
V T s  and CTs - 440 ........................................................................................... 
Sectionaliuing Equipment . Assorted Equlpment., .............................................................. 
Voltage Regulators . One regulator, and two sets of three regulators .............................. 
Capacitors . None ............................................................................................................... 

Conversion Transformers - 30 for McNary & 66 for Saffel Canyon ..................................... 
Ordinary Replacements -All distribution units .................................................................... 

Cable Curo -7.4 miles ....................................................................................... 

Security Lights - 660 new installations ................................................................................ 
Reimbursement of General Funds ...................................................................................... 

2. TRANSMISSION FAClLlTlES 

800.01 

900.01. 

1000.08 

7 103 

Build 20 mi of 69 kV 795 MCM ACSR, Spnngerville to Round Vatley ........................... 
w. - SedeSsQa 

Springerville Substation - 34.5.69 kV, 30/40/50 MVA 

Modify Round Valley Substation for new feed frorn Spingen/ille .............. 

Ordinary Replacements . All transrn~ssion units ................................................................. 

ti- 

OlharTransmilsionllems - 1 'a 

$22 1,000 

(562,000 
$83.400 
$387.200 
s120.000 

%SO.OOO 
wo,ooo 
$45,000 

$1,256,004 
S2.026.771 
5880.556 
$145,500 
962,040 

S563,OOO 
977.000 

SO 
$93,980 
$76,512 
$391,000 

1570,160 
55 

s6a,ooo 

$2.200,000 

%1,000.000 

5600.000 

f334.010 

so 
SO 
SO 
so 
SO 
SO 
SO 
SO 
$0 

SO 
SO 
$0 
SO 
SO 
SO 
SO 
so 
so 
SO 
50 

$0 
$0 ' 

50 

SO 

$0 ' 

I O  

50 f221.0CC 
SO 868.00i 
50 562.001 
SO 983,401: 
SO 9387.201: 
so $izo.oor 
SO s9o.ooi 
so so.ooc 
so 545.00C 

SO 41.256.00- 
50 92.026.77 
so 5aa0.55, 
SO %145,50( 
SO S62,OC' 
SO S563,OO 
SO 577,001 
so S 
SO $93,90 
so S76.5i  
SO S391,OC 

SO $570,16 
50 t 

so 92.2000c 

$0 S1,6OO.OC 

$0 $600,0C 

SO 8334,o- 

TOTALS: 2000 - 2003 CONSTRUCTION WORK PIAN $17,333.772 $1,101,122 SO 5 1 6 . 4 3  6' 

-These projects are carryovers frorn 1995 - 1998 CWP. 
+ - Loan fiinds for ordinary replacement items do not include original costs or cost of removal. 
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P a g e V - 3  V. SUMMARY OF SYSTEM IMPROVEMENTS 
lb 

. .. .  . 
. .  ' Year 2OM Year2001 Year2002 ' Year 2003 total 

A. Distribution 

I 1 -  
1. New Member Line Extensions - 100 

101 a. Underground Cansumrrs 
I) 1-Ph Underground 

1982 consumers, 44.17 mites of line. loan 
fund cost of $1 9.012 an6 an actual cost of 
$229,376 per mile 

. .  

44.17 miles @ S29,376/mile ~324,3135 ~ 3 2 4 . 3 8 ~  ~324.38~ $324.385 $1 297,538 

2) V-Ph Underground 

2 consumers, 0.02 miles of line, ban 

fund cost and an actual cost of 
$336.1 I7 per mile 

0.02 miles @ $336.1 l?/rniie si.6ai $1,681 $? ,681 f1.681 $8.722 
3) 3-Ph Underground 

61 consumers, 2.21 miles of tine, loan 
fund cost of $166,295 and an actual cast 
of $233,417 per mile 
2.21 miles @ %233.417/mBe $128.963 SI28363 5128.963 $128.963 S515.852 

b. Aerial Consumers 
102 1) 1-Ph O v e h m d  

3700 consumers. 184.50 miles of line, loan 

fund cost of $20,233 and an actual cost of 
922,881 per mile 
184.50 miles @S22,881/mlle $1,055,386 $7,055,386 $1,055,386 $1.055,386 $4,221,545 

2) SPhOvemead 
5 consumers, 8.23 miles of line. loan 

fund cust of 561,903 and an aclual cost of 

S62,938 per mile 
6.23 miles Q S62.938/mile $96.026 $98,026 $96,026 $98,026 $392.104 

c. Total - New Construction 

2. New Tie Liner - 200 
None 

$1,608,440 $1.608,440 51,608,440 f1.608.440 56.433.761 

3. Conversion and Line Changes - 300 
a. Convm-7 5.3 miles 4.16l2.4 kV to 24.9174.4 kV, 

Eagar area. Saffel Canyon Circuit 185 

inset 70 poles, Springer Mountain Circuit 171 

* 300.27 70 poles @ 972 each $17.000 

300.23 
5 3 mires I@ $42,00O/mile 5221,000 

b. 

c. Inset 63 poles. Concho Circuit 163 

* 300.28 63 polss I@ 972 each s t 5.500 

SO SO $0 SO $0 

* . Carryover prolect horn previous Construction Work Plan. 

s221,ooo 

517.000 917,000 $17.000 568,000 

515,500 S15,500 515,500 562.000 

E x h i b i t  A 
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V. SUMMARY OF SYSTEM IMPROVE Page V - 4 
* .._ . .., ,,  . 

. .  
Year 2003 Total Year 2000 Year 2001 

, 

%83,400 

$120,000 

Year 2002 

$90,000 

s122.500 

50 

$0 

$31 4,001 

$506,693 

3201,782 

S18.357 

-. 
. .  

. .  :> : 

300.33 

300 34 

300,35 

300.36 

300 37 

300.38 

601 

502 

d. Canved 2.0 miles of 2.1 kV deita to 26,9/14.4 kV 
operation. north part of McNary. McNaty Circuit .. . 
111 

2.0 miles Q S41,700/rniIe 

e, Convert 8.8 miles of l-ph to 3-ph 110 ACSR, 

nodes 6532 to 6562 
8.8 miles Q S44 ,~O/ml l s  
Conver! 1.6 mlles of 3-ph 110 ACSR to 477 
MCM ACSR. Heber Circuit 192, sub to node 2610 
1.6 miles Q $75.000/mile 
Converi 2.0 miles of V-Ph to 3-Ph #2 ACSR 

Heber Ctrcuit 192. tiodes 2644 to 2648 

02.0 rnlles @ $45.0001miie 
h. Convert 0.8 miles of V-Ph b 3-Ph #2 ACSR line. 

Pinetop Lakes Circuit 2. nodes 7006 to 7008 
0.8 miles @ $50.00(11miIe. 
Relocate 1.5 miles, S p h  line in Woodland area. 
Lakeside Cirwit 71 
1.5 miles Q $30,0001rnile 

. 

f .  

g. 

I .  

583.600 

5387,200 %387,200 

$1 20,000 

590.000 

$40.000 540,000 

S45.000 %45,000 

Sl77.5OO 51 , I  7 6,600 $235,900 $640,700 

$0 

rn, Total - Conveeians. etc. 

4. New Substalions & Switching - 400 
None 

I O  $0 SO 

5. Substation Changes - 500 

None 
$0 SO $0 so 

6. Miscellaneous Oisf. Equip. - 600 
a. Transformers and Meters 

1) 753 URD Transfomers 
Q $1.668 each 

2 )  2543 OH Transformers 
@ $797 each 

3) 5,684 Regular Meters 
@ $142 each 

4) 116 Special Meters 

@ $633 each 

8314,001 $1,256,004 531 4,Wl 

$506.693 

$201,782 

S314,001 

5506,693 $2,026.77 1 

$201.782 5807.120 

$506.693 

$201.782 

$18.357 S18.357 518.357 573.428 

51,040,833 81,040,833 $1,a40.833 $1,O40.633 24,163,331 5) ~ o t a l -  Transformers & Melers 

b. Increased Capacity SemiceS 
1) 300 Increased Capaaty Service Wire Sets 

@ S485 each 

2 )  Total - lncioased Capacity Sewices 

$36.375 536,375 536,375 $36,375 5145.500 

$36.375 536,375 536,375 S36.375 5145,500 

Exhibit A 



Paae V - 5 v. s OVEMENT~ 

e. WsafldC'b 
1 ) 440 Service v T 5  and CTs 

603 Q $141 each 

2) Total - V T s  and CTs 

d. Sectionalizing Equipment . 
1) 4 W E ' s  @ f27.000 each 

604 2) 10 E redosew Q f64.400 each 

3) 350 Tap Fuses @ 6460 each 
4) 15 VXFs @ S I  3,000 each 
5) 10 VFrs @ SS.500 each 

6) Totals - Secknalhing Equipment 

e. Vdtage Regulators 

1 ) 7 Regulators Q $1 1,000 each 

2 )  Totals - Voltage Regulators 

f .  Capacitors 
None 

9, Ordinary Replacements 

1) 140 Dist Poles @ 1391 each 
607 2) 250 Cmsarms Q $<20 each 

3) 120 Arresten @ 577 each 

4) Total - Ordinary Replacements 

h. Conversion Transformers 
- I) 99 Transformers on 24.94 wnveision 

30 lor McNary and 66 Sadel Canyon 

99 Transformerr Q 8773 each 
608 

2) Total - Conversion Transformers 

i. Cable Cure 

1) Cable Cure about 7.4 miles of line In the 

various location on tho system 
7.4 miles @ %54,8OO1milo 

609 

2) Total - Cable Cum 

Totaf . Mwnffaneous 

7 Other Distnhulion Items - 700 
a Engineering Fees - included in 

line estimates 

, .  
Year 2000 Year 2001 Year2002 Year 2003 Tolal 

. . *  

$15,510 S15.510 $15.510 $15.510 $62.040 

$15.510 $15.510 915,510 $15,510 S62.040 

J27,OOO $27.000 527,000 S27,OOO $108,000 

511.000 $11.000 Si11,wo 511,000 w , o o o  

~ 8 . 7 ~ 0  se,750 ~ 3 . 7 5 0  s4e,r50 !§195.000 
$40.258 $40.250 $40.250 $40,250 $161,000 

S13.750 S13.750 813,750 $13.750 S55.000 

$140.750 5140,750 $140,750 9140,750 Ss63,ooa 

819.250 $19,250 519.250 S18.250 $77.000 

$19.250 S19.250 %19,250 $19,250 Si77.000 

SO 55 SO $0 $0 

513,685 ~13 .685  ~73,685 m,6as 554,740 

57,500 $7.500 57,500 $7,500 * S30.000 
S2.310 $2.3 10 $2,310 52.310 S9,240 

523,495 S23.495 823,495 $23,495 393,980 

%19,128 $19.128 $19,128 $19,126 $76,512 

$19,126 319.128 $19,128 $19,128 576,512 

$i50.o00 s141,oao s1oo.000 S391.000 

si5o.000 si4i.000 sioo,oaa 50 S391.000 

S1.415.341 S1.436.341 S1.395.341 S1.295,341 S5.572.363 

E x h i b i t  A 
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V. SUMMARY OF SYSTEM IMPROVEMENTS Page V - 6 

Year 2000 Year 2001 Year 2002 Year 2003 TOW 

I 8. Grand Total Disstribtuion . .  

B. Transmission 

1. New Line - 800 
a. Buiid 20.0 miles of 795 MCM ACSR 69 kV line 

from Springerviile Gensrahn Plant to Round 

20.0 rni1es Q 51 iO.OO0 per mile 
800.01 Valley Substation 

b. Total - New Une 

2. New Substations 8 Swfthlng - 900 
a. Buifd Springewille Substation, 34.5 ta 69 kV 

using a 30/40/50 MVA transformer, wth  one 
outgoing drcuit, new delivery point 

Springemilie Substation Q $1,600,000 

900.01 

b. Total - New Substations B Switching 

3. Line & Sfation Changes - 1000 
a. Modify Round Valley Substation for new feed 

1000.08 from Springewille Generation Plant 
Modifications @ S600,OOO 

b. Total - Line 8 Station Changes 

4. Other Transmission Items - 1100 

1) 70 DM Poles @ $1,985 each 

3) 220 Insulators @ $453 each 
1101 2) 90 Cms~arms Q9 $1: ,060 each 

4) Tom! - Ordinary Replacements 

5 Grand Total Transmission 

C Generation 

Nonc 

0 Warehousa R Asbociated Structures 1300 

Nonc 

E Grand Total - All Costs 

15144.540 5144.540 $144.540 9144.540 6578 i6n 

2144:540 $144,540 $144,540 $144,540 $578,160 

$3.839.021 $3,425,221 S3,270,821 %3,165,82t 913,700,884 

52.200.000 %2.200.000 

52.200.000 SO %o sa ~2,200,000 

$1.600.000 $1.600.006 . 

$1,600.000 so SO 90 51,6OO.Q00 

$600,000 S600.000 

$600,000 so $0 $0 S600,QOO 

534,738 334.738 $34,738 $54,738 $138.950 
S23.850 $23,850 $23,850 $23,850 $95.400 
$24,915 $24.915 $24,915 $24,915 199,660 

$0 SO SO so so 

so so $0 50 50 

58.322324 93.50R.724 53,354,324 $3,249,324 gia.434.894 
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BOARD RESOLUTION 
FOUR YEAR WORK PLAN 

BE IT RESOLVED, by the Board of Directors of Navopache 
Electric Cooperative, Inc. that we have reviewed the Four Year 
Work Plan covering the period 2000 and 2003, prepared by SGS 
Witter, Inc. for our Cooperative. 

This Plan is hereby approved by the Directors, and it is 
recognized as the construction and loan fund requirements for the 
planning period. 

- 

BE IT FURTHER RESOLVED, that the Directors recognize the loan 
funds outlined in the Work Plan are to be expended for those 
designated items and projects within the planning period; that 
management is directed to complete the projects on a timely basis, 
and to use sub-contractors when necessary; that any deviations 
from this Plan have prior approval and be in accordance with REA 
Bulletin 40-6, Construction Methods and Purchase of Materials and 
Equipment. 

NOW, THEREFORE, BE IT RESOLVED that the Directors recognize 
the Four Year Work Plan shall be updated on an annual basis thus 
providing a continuous Plan on a four year funding and 
construction guideline, and hereby directs management to use this 
Plan as a working tool, in construction and operation of the 
system. 

I, Joseph W. Kay, Jr. Secretary of Navopache Electric 
Cooperative, Inc. do hereby certify that the above is a true and 
correct excerpt from the minute the meeting of the Board of 
Directors of that organization h 

1878 W. White Mountain Blvd. . P. 0. Box 308 Lakeside, Arizona 85929 
520-368-51 18 . 1-800-543-6324 * FAX 520-368-6038 



FINANCIAL AND STATISTICAL REPORT 

... 
iNSTRUCl'lONS-- Subrnu bn o&al a, i i&  copes ta RUS. Hound 811 amaunts to 
rlt,west dollar Tor clereikd instrucrions.scc RUS Bullelin 171 7R-2 

we hcichy ced~iy [hat UIC r,yj&jes in this ropar l  arc /I? accordance 4 t h  [he 8ccaunts and ofhcr recofds or the syslrm and reflect the stillus of the syslem lo fhc D Z S ~  

of our km wl+dge J J ~ U  Ocher. 
ALL INSURANCE R,EQIJlREO B Y  PART j788 OF 7 CFR CHAPTFR XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 

NAVOPACHE ELEC COOP INC 
P 0 BOX 308 
LAKESIOE, AZ 85929*0000 .-.- ._ PERIOD tNOtU RUS U ~ E  ONLY 

1999 Annual 
I 

PART 8. DATA ON TfUNSMISSION AND DISTRIBUTION PLAN'I' 
Y EAR-TO-~AYE 

...... . .  - . . .  -. - 
ITEM U S T Y E A K  I> I I THISh,YEAR ITEM 

. r  . -, 
-.-I- , 

I -I -- I ", --. .,,- ....... 
1,346 1,236 5. Miles I ransrnission 23.00 229.00 

.-. _..- 
1 .  New Services Connected 

2.361 .oo 2,373.00 2. Services Retired I so 

246.00 253.00 3. Total Services in Place .32.897 Undcrground 

4. Idle Services 1,336 1,399 a. Total Miles Energized 2.836.00 Z,S55.00 

_- .,..--. ..... ...... .-. 
6. Miles Disrribution - 

33,9j9 7. Miles Distribution - 
22' Overt\ead ,__ .. --.. -, - ,. - -.. ... . . . .  ...... , 

. .  . ..,-. - -. .. _- .--- . - .. 

(5 + 6 t7) (Exclude Seasonai) 
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PtHlOO ENDED RUS USE W L Y  
FlNANClAL AND STATISTICAL REPORT 1999 Annual 

PART C, BALANCE SHEET 
LlABlLlnES AND OTHER CREDITS ASSETS AN0 OTHER DEBITS 

................................................... 126.670 

11.577.?83 
....................................... 63.99 1 326 32. Operatirig Margins . Prior Years ( 886.363) 

1 .Total Utility Plant in Service.. ... 
2. Construction Work In Pfogras 
3. Total Utility Plant (182) 

5, Ne t  Utility Plant(3-4) .......................................... 

7. investments in Svbsidiary Companies 
8 Invest. In Assoc. Org. - Patronage Capital 

fi.l,3.5J? 30. Memberships.. _-- _ _ _ . _  

-.---LA.- 4 829’777 32. Patconage Capltnl .............................................. - -_- - _- 
_-_-.- 4- 4. ~ a u m .  Provision for Depreciation end Amort.. . 27,137,098 33. Operating Margins - Curi‘cnt Year .................... ,-,L 639,0851 

..................................... 13.036 
................................... 0 35. Other Margins and Equities ............................... _. __---- 4 I .85-1228 34. Non-Operating Margins _.__-.-. -. - 

6fi7.653 
1 0,s 7 9. I !U . 
24. I7 1.w I 

. Invest. In Assoc. Org. - Other - Cieneral Funds _, - 2 . g z  (F’ayments-Unapplied $,.-,----&) 0 
I. Invest. In Assoc. Org. - 0th.  - Nongen. Funds.. , 364 , 244 . _  38. Long-Term Debt - RUS - €con. Devel. (Net)...... - - 

0 .. , Investments in Economic Development ProjCCts 
8,218.s21 . ............................................. 

-. --.--. -.- 5. Non.lJtilb[y Property (Nct) 
............... 0 36. Total Marglns 8 Equities (30 thru 15) ........ I-- _------ 

........ ............................ ------G 1 3 3 )  73j  37. Lang-Tem Debt - RUS INet) _ .  - - _..- - -. 

0 39. Long-Turn Debt - Other - R W  Guaranteed,..... 
I 

43 380 40, I.ong-Tefm Oebt - Other (Net) .......................... -_..- -.-- Other investments _--,--L-- 

.................................................... 0 ;. Special Funds 
2.w.082 

63.02,; 
o- _------ 

39 ds; 

1 . 0 8 ~  7 3 5  

..-._-_ -.-- 
--.- ---.I 

I, Total Other Property and Investments (Blhru f3) 
i. Cash . Gc,icral Funds ...................................... 

7. Special Deposits _._.__-  c- 

1. Temporary Investments ..................................... _.__- -=.- 
...................................... 13,762 3, Notes Receivable (Net) ___--.-.- 

I. Accounts Receivable - Sales of Energy (Net].. 1,470,775 - 
.................. 350.991 I .  Accoun[s Receivable - Other (Het) 

2. Matorials and Supplies - Eloctfic and Other 1,123,222 
3. FrcpJyments .___--- 

4. Othef Currerrt and Acclued Assets ................. -, 14 5,762 

-__-.-- 
;. Cash. Construction Funds - Trus 

.......................... 

_._ - L- - - 
...... 

............................... 1Lls.L117, 

5 .  Total Current and Accrued Assets (13 thrtr 24) _. 4.444. 

5 Regulatory Assels .................................. ...................... 53 Ralance Beginning of Year. 7.056 8 10- 
7 .  Other Deferfed Oebits 
3. Accumulated Deferred Income Taxes .I ..__. )-.. I I 

............. 3 12.06i- _----- 54. Amounts Received This Year (NeI).. 
...... 3 Total Assets and Other Oebiis (5414+25 ~nrv 28) 55 Total C~ntributions in Aid of Constructbn. 7 ?(IS $71  

PART D. NOTES TO FINANCIAL STATEMENTS 

kI\S SPACE IS PROVIDED FOR lMPORTANT DISCLOSURE NOTES TO 7 HE FlNANClAL STATEMENT CONTAINED IN THIS REPORT 
EPORT ITEMS CONTAlNED IN THE INSTRUCTIONS AN0 ADOlTlONAL MATERIAL ITEMS. 

41. Total Long-Tern Debt (37 zhm 40}........-...-...--.... 
4%. Obligations Urider Capital Lcaaes - Noncurrent 
43. Accuinulated Operating ptOViSiOnS ................... 

33 1 2 6  44. Tola1 Other NQncLJrrerlt Liabilitia 
1 . 5 0 n . 0 0 ~  45. Notes payable ........................... 
2.055 79s 46. Accounts Payable ..................... . -----..2--- 

rt3L.797 47. Consirmefs Dsposits ... 
d 0 .  Other Curren& and A= __ - __ -h_HL&LL 

4 . 7 0 5 ~  49. Total Current & Accrued Liabili 
50. Deferred Credits.: .............................................. 
51 I Accumulated Defetred Income TaFas. _-_ -. 

52. Total Liabilities and Other Credits 

ESTIMA’rEP CONtRIBUTlONS IN A10 OF CONS?RUCTION 

_-_--_ -- 

_-,._-_-.-. 

--.-.-.-- - 
_.___, , - . ,3662< 

0 

4Y ,682.47 0 (36r 4 1J 44 t49 !hN 5 I). .......................................... __ - _---- --- --..--- - 

1 SEP&RAT€ SHEET MAY BE USED lFAODlTIONAL W A C &  IS NEEDED.) 
:a41 Kecrrvcd From I-’atronagc Cspir~l Rsb~lQ:  0 

Page 2 of 7 fJag. RUS Form 7 (RQV. 6-94) 
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RUS USE ONLY FJ CIAL Ah- BORROWER DESIGNATION 

STAT ISTI C A 1  RE P 0 RT AZO13 

' INSTRUCTlONS - Stihmit an ariglnal end tW WPieS to /?US YEAR ENDING 
For detailed inshvcthS.see AUS 8uUetiff 171 78-2 I 1999 Annual 

Exhibit C 
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RATE 



I .  - ___ 

USOA * RUS i RUS USE ONLY I 1 BORROWER DESIGNATION 

1999 Annual 

f 

FINANCIAL AND STATISTICAL d 3 W R T  

ITEM PLANT PLANT 

td .._.. 
1 Balance EeRinnmg of Ycar ......................................... 1j.XYY.547 5398,817 

a Depreciation fipwnae ........................... t .54 1,909 280,991 
......................... 102.801 b Clearing Accounh and Othcts. L 

c. Subtoola1 (a  b) .......................................... 1 . i  11 VOU 383 792 

2. Addilm- Depredaflon Accntrls Chargeci to: 

.I 

P M T  PLANT 
(cl (d) 

3.770.065 3 19.640 

169.43 I 2 I -1.16 

0 0 
169.431 ~ ’I 4% 

DISTRIBUTION GENERAL TRANSMISSI~~” OTHER 



~ ~ .." .. . ~ .- - 

USDA - RUS 1 BORROWER OESIGUhTlON RUS USE ONLY 

I 

82,390,682 3 TOTAL (Sum of 1 thru 12) 

Azo13 
F ~ ~ A N ~ ~ A L  AND STATETICAL sEPORJ 
INSTRllCTlONS -See RUS Bulletin 17178-2 

YWR ENDING 
i999 Annual 

I. - 
PART M, LONG - TERM LEASES 

(1f;lddilidnaI space is needad us8 a seper'are sheet.) 

RENTAL -1ST BELOW ALL "RESTRICTED PROPERTY' ' HELD UNDER "LONG - TERM" LEASE. ([f none, stale +NONEm.) 
NAME OF LESSOR TYPE OF PROPERTY THIS YEAR 

(3) (4) IC) 

A 
75 - City ofSprin;;crvilic land 6 

. Phrllip Swapp Imd s I ow 

J I-?,-l?.r 

-- 

- 
- .  TOTAL 

'RESTRICTED PROPERN' rndarls R/ /  pmpcr(res athhe, Ntan Jutmobiirs. hucks, frailors, tr8cton. &her vehiclas (incluciwig wrthout ~mrtetion aircraft and ship). otftcs. gamge 
arrd werehouse space aml office equipmurrt (and wrthout firnilatfaion COmpofWsJ. ZONG - TERM' mcdn.s lea.ses having unexpirrd twr?u olnwre than 12 rtio~iths (laking into 
account tamis nl  rental at the opOon of the lessor. whether or not such /ewes have bean removed). 

PART N. ANNUAL MEETING AND BOARD DATA 

I 

I .b84,3?9 957,41 I 2.672,330 
L - 

1 2. Total Number al Members I 3. Numbat ol MemOers Present a1 h U i l g  4 Was Ouoiuiri P~tsettt'l I Prcuyor Mail 

- -- ._ . - 09H 1/1w 25,334 226 IIll Yes 0 NO 

I. Number or MetWrs Voting by 6. Total Numheral€!o&U Members 7. Total Amaunl of Fees and Expenses 0. Does Mmager Have Wiltten 
Proxy 01 M3iI for Board Mernbats Contract? 

PART 0. LONG -TERM DEBT AND SERVICE REQUIREMENTS 

ITEM 

BILLED THIS YEAR 

INTEREST I PRINL'IPAI. I TOTAL 

BALANCE: 
END O F  Y t A R  

I 1. Rural Utilities Sofvice (Excludes RUS - Economic 
Oevaloonient Loans\ 

24,171.861 I 741,143 1 1.912,hdN 
I I . -  ,-. 

8.019,301 5 13,434 2-ltr,Zh8 759,702 

0 0 0 0 

2, Nationat Rural UtilitiOS Cooperative Finarlco 

3. BanK for Cooperatives 
Corporatiriii 

4 Fedoral Financing Bank 0 0 0 0 

0 0 0 0 5 RUS - Economic Development Loans 

6. NRECA Past Survlce Adjustment 109.5i7 
._ -- 

T 

8 

9 

. .- 
0. 

1 

2. 

4 
-..- 

S 

G 

E x h i b i t  C 
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USDA ~ RUS 1 BORROWER DESlGNAnON RUSUSF ONLY t 

NAME: OF LESSOR 
(el 

1.Jennnc H w h  

2. t 'vdyn Jectiies 

3.Jcffcrson 1.arsoir 

6. 

I AZO13 

f YEAR ENDING FIPJAMC1AL AND ST TlSTlCAL nEPORT 

N P E  OF PROPERM THIS YEAR 
(4 . , .. @) 

I s 3,h0(1 land 

lnt1d X 3,f*OG 

lund s 7.200 

INSTRUCTIONS -See RUS Butletin 171752 1 1999 Annual 
PART M. LONG - TERM L-SES (Cantinued) 

(If eddibonal space b nesded use a semale sheet.1 

3.  

LIST BELOW ALL "RESTRICTED PROPERTY HELD UNDER "LONG - TERM- LEASE. (Nnom, sfafe "NONE:) I 

I 

- 
RENTAL 

1 

L I 

4 

5 I I - 

- 7. 

- 3 
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1 . 

' F~~~~~~~~~ D STA IISTICAL REPORT 

INSTRUCTIONS - SM RUS Bufletit! 77170-2 

-_- I Residential Sales 

3 I~riyation Sales 

4. Cornm. and Ind. 

too0 LVA or Loss 

5. Comm. and Ind, 

RUS Barrowera 
~ _ _ "  - 

.-. - --- 
10 7 OTAL No Consumers (hoes 7 3  - sa) 

1 1 TOTAL kWh Sold p e s  16 - Qb) 

12. TOTAL Revenue Recelved F 

~- 

.- - 

Electric knargy (lines IC - SC) 
. -  - -  
13. Othor Electric RevenuQ 

14  kWh - Own Use 

15 TOTAL k W h  Purchased 

16 TOTAL kWh Generated 

17. Cast of Purchases and Ge 

18 lnterchango - kWh - Net 

19 P e ~ k  - Sum All kW Input (Metsred) 
-. 

BOAROWER OE%:CHC' H 

AZO13 

'pERIoo ENNO RUh rldd ONLY 

1999 Annual 

0 Cainudent Non-Coin&nt I J 
RUS Form 7 (Rev. 6-94) Page 6 of 7 Pages 
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FINANCIAL AND STATlSTlCAL REPORT 

INSTRUCTIONS - See RUSBuiWin 171752 

PART R. POWER RE QUIREMEN1 
(SEE PRECEDING PAGF 6 OF RIJS FROU 7 FOf 

I I I 

Azo13 

I RUS USE ONLY PERIODeNDfD 

I999 Annual 

LINE 
ITEM 

i DATA BASE (Continued 
HEAOlNGS OF LINE ITEM NdABERS BELOW.) 

1 

--.l+- 2. 

- -  

~~ 

16,860 

il,J.39.L93 

915,693 

-.__.-__- 
- - ......... - . . .  

10,283 -_.. .\*... _ 
2.761.7JO 

361.31 I 

3. I--? ....... 

16.968 I 17,051 I 17.114 

8,816,612 &(I 17,548,J &.741.01! 

9~4,xn; am.280 936,175 

-..... . 
-- ... .................. 

- .... 
10,320 10,337 10J)I .- , .. 

2,458,503 

367. I 331,@lC 
-.... 3,008,433 3.062, I36 

Y 1.. 
,. ~..-_ -. .-._ .. 

37 1,657 - ..... 

$ . .  

204 206 206 
750.25.1 597.616 

103,536 72.270 S(i.630 
2 , t X  2352 

9.995.117 l0,3j.\,l j.1 n.103.620 
901 321 7 52,323 

4 

-.. . -- .. , I.US3.756 

-_._. .--.- . . . .  
- . _ _  ....... ......... 2.813 

923.4 I O  
- *.. ........ -- --.. -.------ 

_-... 4 4 - .  ..-.- -- . .  
1,3 17,925 I .YY5..IYJ 4,213,065 -- . -_____ --.-- 

-- ...... 1 17.854 24X,R74 

23 23 23 

71.513 71,513 7 1.709 

S, I70 
0 0 

0 0 I) 

0 a 0 

-.- I22.4 I9 

---.. --.__ ......... 
. . . . .  . . .  

.-__. ,...-- -.... .- . .  5.645 5.335 

-- 0 -. - --- . . . . .  

. . .  ..----- 

5. E 

20s 

637,229 
w , 2 5 a  

2,885 

9,350,74 2 

881,132 
3 

.-- ___ ..--- . 

__-_ ........ 
- 

--. ..-- . 

.--- 
7.SXS65 .-- 

157,9I 2 

23 
7 1,743 

5.672 

U 

0 

0 

~~--. . , . .- 

--_ 
~ 

..--- ..... 7. 

-- 1hI,S7J 

z3 
7 I .709 
___, ...- 

...... . - _ .  .. 
5,A.i I --.... 

0 

0 
.. .--- 

12. 

l .?tI?. \  58 ..... --.... . 167.444 

23 
- -- 

...... 
7 I .743 583.731 

67.S66 
..... ........ 

..--._ . S.R'?S 

0 
0 

I 

-. .-- 
0 . - ..-- 

... ..- 

13. 

14. 

15. 

19. 

AUGUST SEPTEMBER OCTOUCR 

(0 I rnl 1 GJ 

I 24.2G4.264 25,006,377 
ZJ.'jh5.704 1 -''--'-I-- 2.432.614 z 
.I--- 

+. . *,-_. 

O I  
0 

O I  

1,507.433 I 1.393.173 I 1.4-1X,935 

I 50.603 I 41,217 

1US Form 7 (Rev. 6-94) 
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I NOVEMIXR I DECEMBER I TOTAL 

. .  ...-- .... 
114,748,073 .... ._ .. 

IU,36~.51 I . - ..- __,._ ...-- 852.795 

..... 

I .  -d-. . I 

I 
1,723,690 ! 7 ) 7 9 !  '97 

01 

I I I 
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USDA - RUS I BORROWER DESIGNATION 

lNVkSTMENTS, LOAN G ,AWNTEES 
AND LOANS - DlSTRIBUTION 

DESCRIPTION 

la) I . .  .. 
1 N O N - U T l L ~  PROPERTY (NET) 

- -. - a 
b. 

- _ - -  C. - 
-_. --.I_ ..-- d. 

e. Totals 
3. INVESTMENTS IN ASSOCIATED ORGANUAIIONS 

--.. - a PluinsCiCG'T 

b CFC Putmongc Capital 
C. ERMCO Patronage Cnpitnl 
d.  CSl Pxuronugr Capital 
E! Tatats 

---. 4- 

.----- . . .  
---_. - --__ . -._ 

-..- - .. . -. 

. -  - -  e .  Totals 
j SPECIAL FUNDS 

i, CASH * GENERAL 

- -- 
-__- --..- d. 

e Totals 

ZUS Form 7a (Rcv. 6-94) 

- 
523,182 2.131.520 _- . . 

0 )  0 0 

0 1  0 ...... -d/ 0 

.-.- 

Page 1 nf Z 
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, BORROWER OESlGt 3N 
I USOA-RUS I 

YWR ENDtNG 
INVESTMENTS, LOAN GUARANTEES 

AND LOANS RUS USE ONLY 

CONTINUATION SHEET I999 Annual 
INVESTMENTS, LOAN b U * w m E s  AND l o A N s  

I - 
INSTRUCTIONS - Reporliny of investments Is requlred by 7 Cff? 171 7.  Subpart Ndantify investmenls prlrnarlly far Rural Dcvalopmen( wth "RO* in column t r ) ) ,  

'ART ITEM DESCIPTION INCLUDED EXCLUDED INCOME OR LOSS RO 
- 

($1 .. (5) (3) 
(bl IC) M ("! ' .--- _. fa) 

I 2 CSI Equity 166.541 0 0 
I 2 CSI bu1lditig 20,400 0 0 

1 2 Gnnt l  Canyoti Smtewkk ( 7,153) 0 O 

I 2 Fchcratcd I i ~ s i t r ~ ~ r r ~ u  60,530 0 0 

I 2 Plninc mciirbcrship 100 0 0 

I 2 CSI meinhership 100 0 0 

I 2 GCSWA mcnibership 100 0 0 

1 2 ERMCO inctnbcrship 100 0 0 

-.-. 

. -  

I I 2 C:FC Capirnl Tcmi Ccrtiticatcs l l  1,364,249 0 I 

CONTlNUATlUN SHEET 

E x h i b i t  C 



I BORROWER OEStGh' 3N 
b USDA-RUS 

INVESTMENTS, LOAN GUARANTEES 
AN5 LOANS 

Azo1 3 

YEAR ENDlNG RUS USE ONLY I 
CONTINUATION SHEET 1999 Annual I - 

INVESTMENTS. LOAN GUARANTEES AND LOANS 
INSTRUCTIONS - Reporting of Investments is required by 7 CFR '1 71 7. Subpart NdwWy inves~ents p0rnarlly far Rurd Oevekpment tmw "KO- In cdurnn (e) 

CONTINUATION SHEET 
Exhibit C 
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i ivwmwws, LOAN GUARANTEES 
AND LOANS - DISTRlBUTION 

USDA .. RUS BORROWER LIESIGNATION 
4 

AZO1 3 
.__ 

YfAR ENDING RUS USE ONLY 
~ . 

I999 Annual 

-- - -. a 

b. 

bnnk Onc I r w t  uccount -- - _ _  . *--..-.I. 

- _-. . .-- 
-- ..- .. C 

-. . -- - .. d. 

e. Totals ~ - - - .  

I I 

PART 1. INVESTMENTS (Continued) 

0 1 ,OSS,L3 5 
0 0 
(I 11 

0 0 
1,083,235 0 

- -- . - 
- 

- 
I 

, _  -_ _ _  

INCLUDED EXCLUDED 1 INCOME OR LOSS 
DESCRIPTION (9 ($1 (3 ) 

- 
- -. - - _- _ _  C 

-- - . -- t l  

e Totals - .. 
11 TOTAL OF INVESTMENTS ( 1  tlirii I O )  - -- 

--. -- ._-.. 

- . *  . _ _  0 0 
0 0 
0 0 

-- -. . . -  
--_ - . -_ 

- -- 
1,274,016 3280,532 5 1.+10 

ORGANIZATION 
b 

---_._ 
MATURITY ORIGINAL AMOUNT LOAN BALANCE RO 

DATE (5) (5) 

I 

4. TOTALS 

- . --- (a (? ._ -_ (4 

PART 111. RATIO 

(ci 

- ~~ 

RATIO OF INVESTMENTS AND LOAN GUARANTEES TO U T l L l N  PLANT Votal of lricluded Investments (Part I, 1 Ib) and I. 
Guarantees - Loan 8alance (Part I I .  5d) to Total Utility Plant (Farm 7, Pert C. Line 3)] 

- I 3.5 % 

I I I I 

RUS Form 7a (Rev. 6-94} Page 2 of 2 
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July 24, 2000 

IV ,\TI 0 N A 1 R U PA 1 UTI 11 TI E S C 00 P E PAT IV E i I NAN C E C 0 R ? 0 R AT1 0 N 
Powc$d Financial Sohtlonr 

220 1 Coopenrive Way . Herndon, Virginia 20 17 1-505 
hccp://~~~v.nrucfc.org 

703-709-6700 
I 

.Ix3.x,fvr;u 
AUS 3 - ZWU 

Mr. Wayne A. Retzlaff 
Executive VP/General Manager 
Navopack Eiecti-ic Coope:a:ive, Inc. 
P.O. Box 308 
Hwy. 260 - 1878 W. White Mtn. Blvd. 
Lakeside, AZ 85929-0308 

Dear hlr. RetzlaE 

Re: W 013-R-5100 

1 am happy io infom you that your coopera[ive's application for a per;;eieal line of credit has been approved 
in the amount ofS10,000,000.00. X copy' of the approved Perpetud L i n s  of Credit Agreement is enclosed. 
Also enclosed is with a funds requisition statement that should be i'axuad 10 CFC each :imeNavopache wants 
to advance under [his faciliry. 

Please review [he standard terms and conditions of the Perpemal Line of Credit Agreement. In addit,ion, 
please note the Efrzctive Date and the Additional Terms and Conditions: if any, associated with the approval 
of this loan, as statFd in the Perpetual Line of Credit Agreement. 

* *  

We are pleased to serve you and appreciatt your interesr in CFC. If you have any questions regarding the 
line of credit or any of CFC's other financial products and servicts, plezje feel free to call me at (800) 3 T - -  * 

2954. 

Sincerely, 

\ /  e FA im 

Elaine ivl. NlacDonald 
Associate Vice President 

E hlhflrl s 

Enclosure (s) 
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EXHIBIT 1-1 - 
.. - -  

I 

- .- ---=--National Rural Util i t ies-Cooperative F inance  Corpora t ion  
Perpetual Line of Credi t  A g r e e m e n t  

("Ag reem e n  t") 

Name of Borrower:  NAVOPACHE ELECTFUC COOPERATIVE, I N C  - 

Address:  PO BOX 308, 'LAKESIDE, AZ 85929-0308 

National Rural Utilities Cooperative Finance Corporation ("CFC"), a District of Columbia 
corporation, h a s  approved Borrower for a revolving line of credit loan in a n  amount not to 
exceed ten m i  1 1  i o n  Dollars (Sio,ooo, 0 0 0 .  OD 
(herpinafier referred to as the "CFC Commitment"). Borrower nereby a g r e e s  that the t ens  and 
conditions herein, plus any  additional terms and  conditions agreed to in writing by the parties, shall 
constitute a valld and  binding agreement between Borrower -and CFC. In consideration of their 
mutual promises hereunder  and other valuable considerarlon, the receipt a n d  suificiency of which 
is hereby acknowledged, C F C  and Borrower ag ree  to the following terms a n d  conditions: 

I .  -Revolving Credit and-Term. -CFC agrees.. to advance funds to the  Borrower pursuant to 
the terms and  conditions hereof (each such  advance of funds is referred to herein as an 
"Advance"), provided, however, that the amount at any time outstanding under this line of 
credit-shall not exceed  the CFC Commitment. The  Borrower may borrow, repay and 
reborrow funds at any  time or  from time to time for a period up to twelve (1 2) months from 
t h e  effective d a t e  hereof. This Agreement shall thereafter automatically renew for 
subsequent  periods of twelve (12) months each.  Either party may terminate this 
Agreement at  t h e  end  of any period by providing written notice to the  other - party - at least 
ninety (90) d a y s  prior to the expiration of such  period. 

-. - _ -  - -- .. - -  - 
2. Requisi t ions.  

reasonably require from time to time. 
Requests  for Advances shall be  in such  written form a s  CFC may 

3. in te res t  Rate  a n d  Payment .  The Borrower unconditionally promises  and  agrees  to pay, 
a s  and  when d u e ,  interest on all amounts  advanced hereunder  from the  date of each 
Advance and  to repay all amounts advanced hereunder  with interest on the da te  this 
Agreement terminates  a s  provided herein Interest shall b e  d u e  and  payable in accordance 
with CFC's  regular billing cycles as may be  in effect ircm time to time CFC shall send  a 
payment notice to the  Borrower at least five days prior io the d u e  da te  of any interesi 
payment. All amounts  shall be payable at  CFC's main o f i ce  at  Woodland Park, 2201 
Cooperative Way,  Herndon, Virginia 201 71 -3025 or a t  such other location a s  designated 

Perpetual Lme of Credit 
CFC Form l o p  
Rev 2/00 
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* -  

--- 

by CFC from time to time. The interest rate on  all Advances will b e  equal  to the  total rate 
per  annum as may be  fixed by CFC from time to  time, which shall not exceed t h e  
Prevailing Bank Prime Rate  (as defined herein), plus o n e  percent per  annum.  Interest will 
be computed on the basis of a 365 day year for t h e  actual number of d a y s  that any  
Advance is outstanding. T h e  effective d a t e  of an interest rate adjustment will be 
determined from time to time by CFC, provided that no such  adjustment may  b e  effective 
on  a d a t e  other than the first or sixteenth day  of any month,  and any such  adjustment shall 
remain in efiect until any subsequent  change in the-jcterest rate occurs. 

T h e  "Prevailing Bank Prime Rate" is that bank prime rate published in the  "Money Rates" 
column of the eastern edition of The Wall Street Journal on the  publication day  
immediately preceding the day on which a n  adjustment in the interest rate hereof shall 
b e c o m e  effective. If The Wall Street Journal shall cease to b e  published, then the  
Prevailing Bank Prime Rate  shall be determined by CFC by reference to another 
publication reporting bank prime rates in a similar manner .  

CFC Accounts. CFC shall maintain in accordance with its usual practices a n  account or 
accounts  evidencing the indebtedness of t h e  Borrower resulting from e a c h  Advance and  
the amounts  of principal and interest payable and  paid hereunder. In a n y  legal action or 
proceeding in respect of this Agreement, t h e  entries m a d e  in such  account  or accounts  
(whether stored on computer memory, microfilm, payment  notices or otherwise shall b e  
presumptive evidence (absent  manifest error) of the  existence and amounts  of the 
Borrower's transactions therein recorded. 

C o r p o r a t e  and  Regulatory Approvals.  Borrower represents  and warrants that it h a s  
obtained any and  all necessary corporate and regulatory approvals for Borrower to 
execute ,  deliver and perform its obligations under this Agr iement .  

Repor ts .  During the term of this AFSement ,  Borrower a g r e e s  (a) to provide CFC, within 
120 days  of the  end  of Borrower's fiscal year ,  its annual financial s ta tements ,  prepared in 
accordance with generally accepted accounting principles ("GAAP") a n d  audited by a n  
independent certified public accountant, or otherwise in form a n d  subs tance  satisfactory to 
CFC, and (b) to provide CFC with any other reports or  information which CFC may  from 
time to time reasonably request. 

4. 

5.  

- 1  

__ 
6. 

7. Fees. If any amount  outstanding and d u e  hereunder  shall not b e  paid when  d u e ,  Borrower 
a g r e e s  to pay on demand CFC's  reasonable cos ts  of collection or enforcement of this 
Agreement, or preparation therefor, including reasonable  fees of counsel. If payment of 
any principal and/or interest d u e  under the terms of this Agreement is not received a t  
CFC's  office in Herndon, Virginia, or such  other location designated by CFC within 5 
business d a y s  after the d u e  date thereof, then Borrower shall pay to CFC,  o n  d e m a n d ,  and  
in addition to all other amounts d u e  under t he  terms of this Agreement,  a n y  late-payment 
a n d  additional interest charges  as may then b e  in effect pursuant to CFC's  then current 
policies without setoff or counterclaim For purposes  of this Agreement,  a "business day" 
m e a n s  a day that botn CFC and the financial institution it employs for funds remittance are 
open for business 
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8. 

9. 

10. 

11. 

12. 

13. 

_-  - 
Limitation o n  Advances .  While an Advance is outstanding, CFC reserves the right to 
limit further Advances if the sum of (a) all Advances outstanding, (b) the amount of any 
further Advance requested, and (c) the total amount of Borrower's other unsecured 
outstanding debt, would exceed the CFC Commitment. 

R e d u c e  Balance t o  Zero. Each '12-month period while this Agreement is in effect, 
Borrow& shall, for a period of at least fiveconsecutive business days, reduce to zero all 
amounts outstanding hereunder. Borrower shall make the first balance reduction within 
360 days of the first Advance hereunder. Each subsequent balance reduction shall be 
made within 360 days of the last day of such five-day period. 

- _  . - 

Credit Support. With CFC's prior written approval, this Agreement may be used as credit 
support for other financings. 

Notices, Accelerat ion of Debt a n d  Waivers. While an Advance is outstanding, Borrower 
agrees to notify CFC in writing of (a) any delinquency or default on ,any of its financial 
obligations, (b) any material adverse change in its financial or business condition, and (c) if 
any representation or warranty made in this Agreement is no longer true in any material 
respect. If any delinquency, default, or any other event as a result of which any holder of 
indebtedness may declare the same due and payable shall occur and continue 
uncorrected for more than any applicable grace period, or any representation or warranty 
herein shall no longer be true, or Borrower shall fail to perform or to comply with any term 
of this Agreement, or if the financial condition of Borrower shall have changed to the extent 
that such change, in the reasonable judgment of CFC, materially increases CFC's risk of 
repayment hereunder, then CFC may declare at any time all outstanding principal, interest 
and other amounts due hereunder immediarely due and payable in full with-accrued 
interest, without presentment or demand, and may wiinhold Advances. The Borrower 
waives the defense of usury and all rights to setoff, counterclaim, deduction onecoupment. 

Survival of Represen ta t ions  a n d  Warrant ies  a n d  P a y m e n t  Obligations. Borrower 
agrees that its obligation to repay principal, interest and all other amounts due hereunder, 
and the representations and warranties made herein, shall survive termination of this 
Agreement. Borrower further agrees that such repayment obligations shall be 
automatically reinstated if and to the extent that for any reason any payment by or on 
behalf o f  the Borrower is rescinded, set aside or must be otherwise restofed, whether as 
a result of any proceeding in bankruptcy or reorganization or othenuise. . 

Represen ta t ions  a n d  Warranties.  Borrower represents and warrants that as of the date 
of its application for this line of credit, and on the date of each Advance hereunder: 

a) the Borrower is not in default of any of its financial obligations; 

b) there has been no material adverse change in the Borrower's business or financial 
condition from that set forth in its most recent audited financial stakments, 
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no litigation is pending or, to the best of Borrower's knowledge, threatened against the 
Borrower which, if adversely determined, would have a material adverse effect on the 
Borrower's ability to perform under this Agreement; 

the information contained in Borrower's audited financial statements, its other financial 
reports and information otherwise submitted in connection with this Agreement is 
complete and accurate, and said financial statements and financial reports fairly 
represent the financial condition of the Borrower as of the dates reflected thereon; 

the execution, delivery and performance of this Agreement has been duly authorized 
by the Borrower, which authorization has not been rescinded or modified; and 

all Advances hereunder will be used only for proper corporate purposes 

14. Conditions of Lending. As a condition to CFC making Advances hereunder, each of the 
following conditions shall be satisfied at the time of each Advance: 

a) CFC shall have received the Borrower's most recent annual financial statements, 
prepared in accordance with GAAP and audited by an independent certified public 
accountant, or otherwise in form and substance satisfactory to CFC; 

b) all representations and warranties set forth herein shall be true and correct; and 

c) the Borrower shall have obtained any and all necessary corporate, regulatory and 
governmental approvals for the  Borrower to execute, deliver and perform its obligations 
under this Agreement. * .  

15. GOVERNING LAW; SUBMISSION TO JURISDICTION; WAIVER OF JURY TRIAL. 

(a) THE PERFORMANCE AND CONSTRUCTION OF THIS AGREEMENT SHALL 
BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS 
OF THE COMMONWEALTH OF VIRGINIA. 

I - c -  (b) BORROWER HEREBY SUBMITS TO THE NONEXCLUSIVE JURISDICTiON OF 
THE UNITED STATES COURTS LOCATED I N  VIRGINIA AND OF ANY STATE 
COURT SO LOCATED FOR PURPOSES OF A L L  LEGAL PROCEEDINGS 
ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE 
TRANSACTIONS CONTEMPLATED HEREBY. BORROWER IRREVOCABLY 
WAIVES, TO THE FULLEST EXTENT PERMllTED B Y  APPLICABLE LAW, ANY 
OBJECTION THAT IT MAY NOW OR HEREAFTER HAVE TO THE 
ESTABLISHING OF THE VENUE OF ANY SUCH PROCEEDING BROUGHT IN 
SUCH A COURT AND ANY CLAIM THAT ANY SUCH PROCEEDING HAS 
BEEN BROUGHT IN AN INCONVENIENT FORUM. 

(c) EACH OF THE BORROWER AND CFC HEREBY IRREVOCABLY WAIVES, TO 
THE FULLEST EXTENT PERMllTED BY APPLICABLE LAW, ANY AND ALL 
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9 F. I - -  - 

l r  

I 16. 

17. 

18. 

19. 

20. 

_ -  
RlGHT TO T R l i L  BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF 
OR RELATING TO THIS AGREEMENT OR THE TRANSACTIONS - 
CONTEMPLATED HEREBY. 

Severability. If any term, provision or condition, or any part thereof, of this Agreement 
shall for any reason be found or held invalid or unenforceable by any court or 
governmental agency of competent'jurisdiction, such invalidity or unenforceability shall not 
affect theTemainder of such term, provision or condition nor any other term, provision or 
condition, and this Agreement shall survive and be construed as if such invalid or 
unenforceable term, provision or condition had not been contained herein. 

-- _z--_ __ __ - - - _ _  __- 

Setoff. CFC is hereby authorized at any time and from time to time without prior notice to 
the Borrower to exercise rights of setoff or recoupment and apply any and all amounts 
held, or hereafter held, by CFC or owed to the Borrower or for the credit or account of the 
Borrower against any and all of the obligations of the Borrower now or hereafter existing 
hereunder. CFC agrees to notify the Borrower promptly after any such setoff or 
recoupment and the application thereof, provided that the failure to give such notice shall 
not affect the validity of such setoff, recoupment or application. The rights of CFC under 
this section are in addition to any other rights and remedies (including other rights of setoff 
or recoupment) which CFC may have. 

Additional Terms and Conditions. Additional terms and conditions as set forth herein or 
attached - hereto are - - -  an integral part _ .  of this Agreement ._ 

Termination and Cancellation of Existing Agreement. Borrower agrees that its existing 
Iinefs) of credit No(s) qnnn with CFC, if 
any, and any agreement(s) relating thereto shall be terminated and any oufrstanding 

-p r i n c i p a I i n t e rest a n d other a rn o u n t s -outs t a n d i n g i h e re u n d e r s h a I I be t r a n sf e r re d- t 0, the I1 n e 
of credit established pursuant to this Agreement and deemed an Advance hereunder. 

Miscellaneous. (a) This Agreement contains the entire agreement of the parties hereto 
with respect to the matters covered and the transactions Contemplated hereby, and no 
other agreement, statement or promise made in connection with this line of credit by any 
party hereto, or by any employee, officer, agent or atiorney of any party hereto which is not 
contained herein shall be valid and binding. (b) Any amendment to this Agreement must 
be in writing signed by both parties. (c) No failure or delay by CFC in exercising any right 
or remedy hereunder shall operate as a waiver or preclude the future exercise thereof or of 
any other right or remedy. (d) If any payment is due from Borrower on aday which CFC is 
not open for business, then such payment shall be made on the next succeeding day on 
which CFC is open for business. 
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21. 

1. 

2. 

I 

4. 

_ -  
_- - 

Additional Terms and Conditions. 

The proceeds of this Line of Credit shall be used solely for costs incurred in 
connection with Navopache Electric Cooperative’s work plan. 

All necessary regulatory approvals shall be obtained prior to advancing any funds 
under this Line of Credit. 

For so long as any amounts remain outstanding under this .4greement, Borrower shall 
not incur any additional unsecured indebtedness, other than indebtedness to CFC, 
without the prior written consent from CFC. 

All amounts outstanding under this Agreement are due and payable upon receipt of 
proceeds from a long term fmancing as they become available to Navopache Electric 
Cooperative. 

._ - 

. I  
Name of Borrower Navopache E l e c t r i c  Cooperative,  inc. 

__ 
Signed By: 

Maiiager of Financial Services Title: 

NATIONAL RURAL UTILITIES COOPERATIVE FINANCE CORPORATION -- -- 
_ _  -. . . - - -- - - . - --- 

I 

S r  c r j  Loan Number: By: e u i c J )  - C - - . L & u  

Assistant Secretary-Treasurer 

(To be filled in by CFC) The effective date of this Agreementis: 7 / J - 4  [co 

6 
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EXHIBIT --- - -  

Regular Minutes Cont'd 
June 27,2000 

_- 
Tau1 O'Dair, Manager ofFlnsncia1 Services, was prescnt to explain and discuss 

R E P O R T  

CFC the application process to CFC for a J lOmm line of c r d t .  Tlus has been discussed - 
bcfore. The financial strategy associated with this application was reiterated. It was 
movcd, secoildzd and passed to submit this application arc! aoproach our Comrnission(s) 
on rhe ncczssity for this type of  financing. 

I 

I - 

~ 


